
George, the good guy almost lost
the family bank during the many
“bank runs” that occurred. A bank
run is when most, if not all, of the
people who have deposited money
in a bank decide to withdraw their
money all at the same time. 

You see, the way banks make
money is by paying depositors a
small interest rate on their deposits
and then lending that same money
to borrowers at a higher interest
rate. In essence, the bank is bor-
rowing money from you, the de-
positor, and lending those bor-
rowed funds to your neighbor, the
borrower who applies for a mort-
gage. Then, the bank borrows mon-
ey from your neighbor when they
deposit their money, and the bank
loans those borrowed funds to you
when you apply for a mortgage.
That is how banks operated under
the old banking system.

This old system, had many flaws:
Numerous banks failed frequently
throughout the 1800s as well as the
1900s. It was very easy for deposi-
tors to get anxious and withdraw all
their money from the bank whenev-
er a piece of bad news circulated.
Banks only issued mortgages that
were “callable.” In other words, the
banks had the right to call up any
and every one of their borrowers
and “call the loan due” immediate-
ly and for any reason. If you didn’t
have the money to pay back the
bank, you lost your home, mind
you, not because you couldn’t
make the monthly payments, but
because the bank couldn’t meet the
panic-driven withdrawal demands
of their depositors, and that is ex-
actly what happened in the Great
Depression.

As time went on financial mar-

mortgages to, multi-billion dollar
institutions with call centers in dis-
tant lands.  Anyone could walk in-
to his or her local bank and get a
local home loan without signing
truckloads of paperwork.. There
was no fraud or borrower manipu-
lation. There were no reckless bank
failures or irresponsible lending
practices. In those days, bankers
were compassionate, foreclosures
were minimal and consumers were
respected. Right? RIGHT???
Wrong!

Selective memory is a wonderful
thing…mortgage lending in Ameri-
ca used to be a simple affair. How-
ever, this simple system of banking
did have some HUGE drawbacks.
Remember the old Jimmy Stewart
film, It’s a Wonderful Life ? In that
film, Jimmy Stewart plays a small
town Savings and Loan banker
named George Bailey. George was
the good guy. His nemesis was Mr.
Potter, the big bad monopolistic
banker who would have controlled
the town, renamed it Pottersville
and kept the commoners dirt poor.
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Priced at Only $1,109,500 

315 Beautiful, Secluded 315 Beautiful, Secluded Acres!Acres!

2 WELLS ON PROPERTY, SEPTIC, DOCK, STOCKED LAKE 20 FT. 
DEEP IN CENTER, TELEPHONE AND ELECTRCITY. 148.6 ACRES
TILLABLE SITUATED IN CENTER OF PROPERTY SURROUNDED 
BY TIMBER. FULL

OF WILDLIFE. 
TRAILS THROUGHOUT 

FOR HORSES OR 
WALKING. INCOME 

PRODUCING…
GREAT INVESTMENT!

SUBJECT TO SELLER 
MAKING A 1031 EXCHANGE. 

MLS #1056378

1500 E County Rd. • 1500 E County Rd. • WWashburn, ILashburn, IL

Lake Wildwood
400 Sunnyslope • Varna • $244,900

Beautiful 3 bedroom 3 bath home - only 1
year old! 9' ceiling on main floor and basement.
Open floor plan with gorgeous fully applianced
kitchen. Split bedroom design. Basement dry-
walled for rec room, family room, 4th bedroom,
2nd kitchen, bath and storage. Double lot. All

lake privileges. Subject to first right of refusal-LWW. Taxes on lot only. Listing: 1086585

Crew Lane • Sparland • $120,000
Wonderfully wooded land abundant with all kinds of wildlife-
perfect for a hunter or nature lover! Build your dream home
on 16.08 acres and have a breathtaking view of the river! No
other bluff, river view property from here to Hopewell Estates!
Come, get away from it all! Taxes reflect nearly 50 acres and
a house. Property is being taken from larger parcel and will
be assigned a new tax ID number. Listing agent or owner
MUST BE PRESENT for showings! Listing: 1080535

FOR 
SALE

LAWRENCE CO. IL

50 ACRES • ALL TIMBER

CABIN • SECLUDED

SURROUNDED BY HUNDREDS

OF ACRES OF HABITAT…

BIG DEER, TURKEY, SQUIRREL & COON

HARVESTED EVERY YEAR!

BEST OFFER!  812-887-2630


